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Opinion

We have audited the accompanying financial statements of Candid, which comprise the statements
of financial position as of December 31, 2023 and 2022, and the related statements of activities,
functional expenses and cash flows for the years then ended, and the related notes to the financial
statements.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Candid as of December 31, 2023 and 2022, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of Financial Statements section of our report. We are required to be
independent of Candid and to meet our other ethical responsibilities in accordance with the relevant
ethical requirements relating to our audits. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America; and for
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Candid’s ability
to continue as a going concern within one year after the date that the financial statements are
available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements are considered material if
there is a substantial likelihood that, individually or in the aggregate, they would influence the
judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

¢ Obtain an understanding of the internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of Candid’s internal control. Accordingly, no such opinion is
expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant
estimates made by management, as well as evaluate the overall presentation of the financial
statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Candid’s ability to continue as a going concern
for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

Pk O Crang, Danas, LLP

May 9, 2024



Candid

Statements of Financial Position

December 31,

2023 2022
ASSETS
Cash $ 3,501,125 $ 4,214,950
Investments (note 4) 64,049,157 60,341,942
Grants receivable, net (note 5) 2,891,599 1,842,204
Accounts receivable, net of
allowance for credit losses of $811,804 and $839,589 1,650,992 1,501,696
Prepaid expenses and other assets 576,607 739,177
Right of use assets - operating leases, net (note 9) 10,104,262 11,467,719
Property and equipment, net (note 6) 17,404,010 10,810,808
$ 100,177,752 90,918,496
LIABILITIES AND NET ASSETS
Liabilities
Accounts payable and accrued expenses $ 1,960,826 2,124,255
Deferred revenue 14,783,564 13,751,000
Lease liabilities (note 9) 12,924,873 14,560,460
Postretirement healthcare benefits (note 8) 925,601 1,021,492
Total Liabilities 30,594,864 31,457,207
Net Assets
Without donor restrictions (note 10) 58,724,942 51,126,666
With donor restrictions (notes 10 and 11) 10,857,946 8,334,623
Total Net Assets 69,582,888 59,461,289
$ 100,177,752 $ 90,918,496

See notes to financial statements



Candid

Statement of Activities
Year Ended December 31, 2023

OPERATING REVENUE

Foundation and corporate contributions
Product revenues

Program service and other fees

Rental income

Net asset released from restrictions
Total Operating Revenue

OPERATING EXPENSES
Program Services
Data collection and analysis
Products
Public interest and other programs
Total Program Services

Supporting Services
General and administrative
Fundraising

Total Supporting Services
Total Operating Expenses

Excess of Operating Revenue
Over Operating Expenses

NON-OPERATING ACTIVITIES

Investment return (notes 4 and 11)

Loss on the disposal of property and equipment

Loss on asset abandonment

Postretirement changes other than net periodic
benefit cost (note 8)

Total Non-Operating Activities

Change in Net Assets

NET ASSETS
Beginning of year

End of year

See notes to financial statements

Without Donor With Donor
Restrictions Restrictions Total
$ 2915093 $ 5,854,786 $ 8,769,879
33,025,623 - 33,025,623
426,390 - 426,390
44 248 - 44 248
36,411,354 5,854,786 42,266,140
3,816,936 (3,816,936) -
40,228,290 2,037,850 42,266,140
4,859,817 - 4,859,817
15,424,764 - 15,424,764
5,809,600 - 5,809,600
26,094,181 - 26,094,181
8,288,810 - 8,288,810
1,487,325 - 1,487,325
9,776,135 - 9,776,135
35,870,316 - 35,870,316
4,357,974 2,037,850 6,395,824
4,170,467 485,473 4,655,940
(97,813) - (97,813)
(907,282) - (907,282)
74,930 - 74,930
3,240,302 485,473 3,725,775
7,598,276 2,523,323 10,121,599
51,126,666 8,334,623 59,461,289
$ 58724942 $ 10,857,946 $ 69,582,888




Candid

Statement of Activities
Year Ended December 31, 2022

OPERATING REVENUE

Foundation and corporate contributions
Product revenues

Program service and other fees

Rental income

Net asset released from restrictions
Total Operating Revenue

OPERATING EXPENSES
Program Services
Data collection and analysis
Products
Public interest and other programs
Total Program Services

Supporting Services
General and administrative
Fundraising

Total Supporting Services
Total Operating Expenses

(Deficiency) Excess of Operating Revenue
Over Operating Expenses

NON-OPERATING ACTIVITIES

Investment return (notes 4 and 11)

Loss on the disposal of property and equipment

Rent obligation exit

Postretirement changes other than net periodic
benefit cost (note 8)

Total Non-Operating Activities

Change in Net Assets

NET ASSETS
Beginning of year

End of year

See notes to financial statements

Without Donor With Donor
Restrictions Restrictions Total
$ 3,471,342 3,706,401 $ 7,177,743
32,245,979 - 32,245,979
85,705 - 85,705
29,297 - 29,297
35,832,323 3,706,401 39,538,724
2,699,547 (2,699,547) -
38,531,870 1,006,854 39,538,724
7,535,477 - 7,535,477
15,841,843 - 15,841,843
6,900,165 - 6,900,165
30,277,485 - 30,277,485
8,091,273 - 8,091,273
1,447,192 - 1,447,192
9,538,465 - 9,538,465
39,815,950 - 39,815,950
(1,284,080) 1,006,854 (277,226)
(5,871,951) (831,954) (6,703,905)
(4,208) - (4,208)
(402,734) - (402,734)
271,999 - 271,999
(6,006,894) (831,954) (6,838,848)
(7,290,974) 174,900 (7,116,074)
58,417,640 8,159,723 66,577,363
$ 51,126,666 8,334,623 $ 59,461,289




PERSONNEL COSTS
Salaries and benefits

OTHER THAN PERSONNEL COSTS
Advertising

Computer hardware and supplies
Depreciation

Equipment rental and leases
Insurance

Bank charges

Member and registration fees

Other

Printing and postage

Professional fees / contracted services
Rent and related costs

Travel and entertainment

Utilities and telephone

Total Operating Expenses

See notes to financial statements

Candid

Statement of Functional Expense
Year Ended December 31, 2023

Program Services

S

Public Interest

Data Collection and Other Total Program General and

and Analysis Products Programs Services Administrative Fundraising Total
2,962,102 $ 9,370,865 $ 4,031,253 $ 16,364,220 $ 3,649,643 $ 1,025727 $ 21,039,590
- 812,898 18,963 831,861 - - 831,861
721,587 2,291,736 331,424 3,344,747 581,285 76,934 4,002,966
266,536 845,969 318,627 1,431,132 568,757 81,572 2,081,461
1,542 6,746 1,851 10,139 22,689 472 33,300
26,161 83,033 31,274 140,468 55,824 8,006 204,298
- - - - 659,668 - 659,668
18,063 69,647 86,444 174,154 319,353 17,064 510,571
15,748 50,085 22,221 88,054 155,584 139,360 382,998
1,943 32,060 3,237 37,240 4,400 528 42,168
503,529 713,070 502,928 1,719,527 1,369,767 36,759 3,126,053
255,151 809,834 305,017 1,370,002 544,462 78,088 1,992,552
75,520 297,762 135,166 508,448 341,221 20,378 870,047
11,935 41,059 21,195 74,189 16,157 2,437 92,783
4,859,817 $ 15424764 § 5809600 $ 26,094,181 $ 8288810 $ 1,487,325 $§ 35,870,316




PERSONNEL COSTS
Salaries and benefits

OTHER THAN PERSONNEL COSTS
Advertising

Computer hardware and supplies
Depreciation

Equipment rental and leases
Insurance

Bad debt expense

Bank charges

Member and registration fees

Other

Printing and postage

Professional fees / contracted services
Rent and related costs

Travel and entertainment

Utilities and telephone

Total Operating Expenses

See notes to financial statements

Candid

Statement of Functional Expenses
Year Ended December 31, 2022

Program Services

Public Interest

Data Collection and Other Total Program General and
and Analysis Products Programs Services Administrative Fundraising Total
$ 5,321,141 $ 9947254 $§ 4,868,707 $ 20,137,102 $ 3,368,757 $ 1,060,765 $ 24,566,624
- 533,593 176,396 709,989 - - 709,989
707,669 1,961,401 341,765 3,010,835 488,056 61,246 3,560,137
507,460 1,066,832 464,676 2,038,968 738,521 97,458 2,874,947
4,091 6,850 2,984 13,925 31,853 7,404 53,182
37,626 79,101 34,454 151,181 54,758 7,226 213,165
- - - - 520,390 - 520,390
- - - - 538,690 - 538,690
24,810 37,905 61,626 124,341 205,283 6,418 336,042
27,329 47,637 24,248 99,214 138,581 5,047 242,842
2,630 34,253 8,009 44,892 3,994 562 49,448
434,175 1,113,520 359,124 1,906,819 1,168,554 63,623 3,138,996
395,735 831,951 362,370 1,590,056 575,923 76,001 2,241,980
48,453 127,217 163,290 338,960 229,861 57,295 626,116
24,358 54,329 32,516 111,203 28,052 4,147 143,402
$ 7,535477 $ 15,841,843 $§ 6,900,165 $ 30,277,485 $§ 8,091,273 $§ 1,447,192 § 39,815,950




Candid

Statements of Cash Flows

CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets
Adjustments to reconcile change in net assets to net
cash from operating activities
Postretirement changes other than net periodic benefit cost
Depreciation
Rent obligation exit
Loss on asset abandonment
Amortization of right of use assets - operating lease
Change in discount on grants receivable
Change in allowance on credit losses
Bad debt expense
Loss on disposal of property and equipment
Realized and unrealized (gain) loss on investments
Changes in operating assets and liabilities
Grants receivable
Accounts receivable
Prepaid expenses and other assets
Accounts payable and accrued expenses
Deferred revenue
Lease liabilities
Accumulated postretirement benefit obligation

Net Cash from Operating Activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of investments

Proceeds from sale of investments

Acquisition of property and equipment

Net Cash from Investing Activities

Net Change in Cash

CASH
Beginning of year

End of year

See notes to financial statements

For the Years Ended
December 31,

2023 2022
$ 10,121,599  $ (7,116,074)
(74,930) (271,999)
2,081,461 2,874,947
- 402,734
907,282 -
1,363,457 1,298,908
- 61,305
(27,785) (391,813)
- 520,390
97,813 4,208
(3,289,412) 7,678,863
(1,049,395) (1,005,627)
(121,511) 730,283
162,570 (191,574)
(163,429) (1,334,424)
1,032,564 479,338
(1,635,587) (1,973,824)
(20,961) (39,920)
9,383,736 1,725,721

(35,153,334)

(77,707,731)

34,735,531 79,733,349
(9,679,758) (2,921,913)
(10,097,561) (896,295)
(713,825) 829,426
4,214,950 3,385,524

$ 3501125 $ 4,214,950




Candid

Notes to Financial Statements
December 31, 2023 and 2022

Organization and Tax Status

Candid (the “Organization”) is a not-for-profit organization exempt from United States federal
income taxes under Section 501(c)(3) of the Internal Revenue Code and has been designated
as an organization that is not a private foundation. Candid’s mission is to get you the
information you need to do good. Every year, millions of nonprofits spend trillions of dollars
around the world. Candid finds out where that money comes from, where it goes, and why it
matters. Through research, collaboration, and training, Candid connects people who want to
change the world to the resources they need to do it. Candid's data tools on nonprofits,
foundations, and grants are the most comprehensive in the world.

Candid has offices in New York, Williamsburg, Atlanta, and Cleveland as well as data and
research partners in Asia, Africa, Europe, and Latin America.

Summary of Significant Accounting Policies
Adoption of New Accounting Pronouncement

In June 2016, the Financial Accounting Standards Board issued an accounting
pronouncement related to the measurement of credit losses on financial instruments. This
pronouncement and subsequently issued Accounting Standards Updates, clarified certain
provisions of the new guidance, changed the incurred loss model for most financial assets and
required the use of an expected loss model for instruments measured at amortized cost and
certain other instruments that are not measured at fair value through net income. Under this
model, entities are required to estimate the lifetime expected credit losses on such
instruments and record an allowance to offset the amortized cost basis of the financial asset,
resulting in a net presentation of the amount expected to be collected on the financial asset.
The adoption of this guidance on January 1, 2023 expanded Candid’s required disclosures for
its expected credit losses for accounts receivable but did not have a material effect on its
financial statements.

Basis of Presentation and Use of Estimates

The accompanying financial statements have been prepared in accordance with accounting
principles generally accepted in the United States of America (“U.S. GAAP”) which requires
management to make estimates and assumptions that affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenue and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.



Candid

Notes to Financial Statements
December 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)
Net Asset Classifications

Candid reports information regarding financial position and activities according to two classes
of net assets: without and with donor restrictions.

Without donor restrictions - Resources that are fully available at the discretion of
management and the Board of Trustees (the “Board”), for use in activities within
Candid’s charter and mission. The Board has designated a portion of Candid’s net
assets for various purposes. Board-designated net assets consist of endowments
within Candid’s institutional funds that donors do not require to be held in
perpetuity and related investment income, or asset appreciation, that have been
designated by the Board for long-term investment and other purposes.

With donor restrictions - Represent amounts restricted by donors to be used for
specific activities or at some future date, or which require Candid to maintain in
perpetuity, including funds that are subject to restrictions or gift instruments requiring
that the principal be invested in perpetuity and the income be used for specific or
general purposes. When a donor restriction expires, that is, when a time restriction
ends or a purpose restriction is fulfilled, net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statements of
activities as net assets released from restrictions. Income and gains earned on
endowment fund investments are available to be used in the “without donor
restrictions” or “with donor restrictions” net asset classes based upon stipulations by
the donors.

Cash

Candid considers all liquid investments purchased with a remaining maturity of three months
or less to be cash equivalents, with the exception of those money market funds which are
included in investments.

Fair Value Measurements

Candid follows U.S. GAAP guidance on Fair Value Measurements which defines fair value
and establishes a fair value hierarchy organized into three levels based upon the input
assumptions used in pricing assets. Level 1 inputs have the highest reliability and are
related to assets with unadjusted quoted prices in active markets. Level 2 inputs relate to
assets with other than quoted prices in active markets which may include quoted prices for
similar assets or liabilities or other inputs which can be corroborated by observable market
data. Level 3 inputs are unobservable inputs and are used to the extent that observable
inputs do not exist.

10



Candid

Notes to Financial Statements
December 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)
Investments Valuation and Income Recognition

Investments are stated at fair value. Purchases and sales of securities are recorded on a
trade-date basis. Interest income is recorded on the accrual basis and dividends are
recorded on the ex-dividend date. Realized gains and losses on the sale of investments are
computed on the average cost basis. Realized and unrealized gains and losses are included
in the determination of the change in net assets.

Accounts Receivable and Allowance for Credit Losses for Collection

Accounts receivable represent subscription and other charges earned but not yet collected.
Accounts receivables are presented net of allowances for credit losses. As of January 1,
2023, Candid adopted ASU 2016-13, Financial Instruments — Credit Losses (Topic 326):
Measurement of Credit Losses on Financial Instruments. As a result of adoption, Candid
changed its methodology of determining the allowance for credit losses which was based on
a combination of write-off history, aging analysis and any specific known troubled accounts,
with a methodology that reflects expected credit losses and requires the use of a forward-
looking expected credit loss rate for its accounts receivable. As of January 1, 2022,
accounts receivable amounted to $2,360,556. As of January 1, 2022, deferred revenue
amounted to $13,271,662.

The adoption had a de-minimums impact on Candid’s financial statements. Interest is not
accrued or recorded on outstanding receivables. Accounts receivable are written off when
all reasonable collection efforts have been exhausted. The following table provides a roll-
forward of the allowance for credit losses that is deducted from accounts receivable to
present the net amount expected to be collected.

Balance as of January 1, 2023 $ 839,589
Recoveries (27,785)
Balance as of December 31,2023 $ 811,804

Grants Receivable

Revenue is recognized by Candid when contributions are made, which may be when cash is
received, unconditional promises are made, or ownership of other assets is transferred to
Candid. Unconditional promises to give are recorded at net realizable value. Promises to
contribute that are open-ended and subject to conditions by a potential donor are not
recognized until the conditions imposed by the donor are satisfied.

Contributions received are reported as without donor restrictions unless the gift was

received with donor stipulations that limit the use of the donated amount and as such, are
recognized as with donor restrictions.

11



Candid

Notes to Financial Statements
December 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)
Operating Leases

Operating leases are included in ROU assets and lease liabilities in the accompanying
statements of financial position. ROU assets represent the right of use of an underlying
asset for the lease term and lease liability represent the obligation to make lease payments
arising from the lease. Operating leases ROU assets and liabilities are recognized at the
lease commencement date based on the present value of lease payments over the lease
term. The operating lease ROU asset includes any lease payments made and excludes
lease incentives. The lease terms may include options to extend the lease and when it is
reasonably certain that Candid will exercise the option such amounts are included in ROU
assets and lease liabilities. Lease expense is recognized on a straight-line basis over the
lease term.

Candid’'s lease agreements do not provide an implicit borrowing rate. Candid uses a risk-
free rate based on the information available at the commencement date in determining the
present value of the lease payments. Candid’s lease agreements do not contain any
material residual value guarantees or material restrictive covenants.

Candid has lease agreements with lease and non-lease components, which are generally
accounted for separately. Variable lease components in these leases are common area
maintenance, utilities, and real estate taxes and are recognized in operating expenses in the
period in which the obligation is incurred.

Property and Equipment

Candid follows the practice of capitalizing all expenditures for property and equipment with a
useful life greater than one year and a cost greater than $5,000. Assets are recorded at cost
or in the case of gift, at the fair value at the date of the gift. Depreciation is computed using
the straight-line method over the estimated useful lives of the assets as follows:

Furniture and equipment 7 —10 years
Computer hardware 5 years
Capitalized software 3 —-10 years

Leasehold improvements are amortized over the shorter of the remaining term of the leases
or useful lives. Property and equipment are reviewed for impairment if the use of the asset
significantly changes or another indicator of possible impairment is identified. If the carrying
amount for the asset is not recoverable, the asset is written down to the fair value.
Management concluded there were no asset impairments for the years ended December
31, 2023 and 2022.

Revenue Recognition

Candid derives its revenues from two sources: (1) subscription revenues, such as Candid’s
software licenses for certain databases and from customers paying for additional support
beyond services in the basic subscription fees; and (2) related professional services, such as
data-driven tools and trainings.

12



Candid

Notes to Financial Statements
December 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)
Revenue Recognition (continued)

Candid recognizes revenue when a customer obtains control of promised products or
services, in an amount that reflects the consideration expected to be received in exchange for
those products or services. Candid follows the five-step model prescribed under ASC 606: (i)
identify contract(s) with a customer; (ii) identify the performance obligation(s) in the contract;
(iii) determine the transaction price; (iv) allocate the transaction price to the performance
obligations in the contract; and (v) recognize revenue when, or as, Candid satisfies the
performance obligation.

Candid accounts for a contract when it has approval and commitment from both parties, the
rights of the parties are identified, payment terms are identified, the contract has commercial
substance and collectability of the consideration expected to be transferred is probable.
Candid applies judgment in determining the customer’s ability and intention to pay for services
expected to be transferred, which is based on factors including the customer's payment
history, management’s ability to mitigate exposure to credit risk and experience selling to
similarly situated customers. Since the transaction price is fixed and generally does not
change, variable consideration is insignificant.

Performance obligations within a contract are identified based on the products or services
promised to be transferred in the contract. When a contract includes more than one promised
product or service, Candid must apply judgment to determine whether the promises represent
multiple performance obligations or a single, combined performance obligation. This
evaluation requires Candid to determine if the promises are both capable of being distinct,
where the customer can benefit from the product or service on its own or together with other
resources readily available, and are distinct within the context of the contract, where the
transfer of products or services is separately identifiable from other promises in the contract.
When both criteria are met, each promised product or service is accounted for as a separate
performance obligation.

Subscription fees and Candid’s software licenses are offered to customers for a specified
period of time, generally one year or more, and the fees are generally billed monthly or
quarterly, in advance. Fees for licenses and the related services are recognized ratably over
the contract period. Revenues from distinct licenses are generally recognized upfront when
the software is made available to the customer. In cases where Candid allocates revenue to
software updates and support, revenue is recognized as the updates are provided, which is
generally ratably over the contract term. Candid also provides consulting and other
professional services to certain customers. Revenue from professional services is recognized
as the services are provided when collectability is reasonably assured. Revenue billed in
excess of the amounts recognized are recorded as deferred income.

Candid also provides consulting and other professional services to certain customers.
Revenue from professional services is recognized as the services are provided when
collectability is reasonably assured.

Revenue billed in excess of the amounts recognized are recorded as deferred income.

13



Candid

Notes to Financial Statements
December 31, 2023 and 2022

Summary of Significant Accounting Policies (continued)
Measure of Operations

Candid has elected to present their activities as either operating or non-operating in its
statements of activities. Accordingly, items affecting operations are segregated from those not
affecting operations. In addition, investment return, loss on the disposal of property and
equipment, rent obligation exit, loss on asset abandonment and postretirement changes other
than net periodic benefit cost are treated as non-operating.

Functional Allocation of Expenses

The financial statements report categories of expenses that are attributable to more than
one program or supporting function. Therefore, expenses require allocation on a
reasonable basis that is consistently applied. Candid’s program expenses include Data
Collection and Analysis, Products, and Public Interest and Other Programs. Candid’s
supporting  services expenses include general and administrative and
fundraising. Expenses reported by functional categories include allocations of costs for
operations and depreciation and amortization expense. Candid allocates costs among the
program and supporting functions based on the total salaries per program.

Reclassifications

Certain items from the 2022 financial statements have been reclassified to be in
conformity with the 2023 financial statement presentation.

Advertising

Advertising costs are expensed as incurred and totaled $831,861 and $709,989 in 2023
and 2022.

Accounting for Uncertainty in Income Taxes

Candid recognizes the effect of income tax positions only if those positions are more likely
than not to be sustained. Management has determined that Candid had no uncertain tax
positions that would require financial statement recognition or disclosure. Candid is no
longer subject to examination by the applicable jurisdictions for periods prior to December
31, 2020.

Subsequent Events Evaluation by Management
Management has evaluated subsequent events for disclosure and/or recognition in the

financial statements through the date that the financial statements were available to be
issued, which date is May 9, 2024.

14



Candid

Notes to Financial Statements
December 31, 2023 and 2022

Concentration of Credit Risk

Candid maintains cash in bank accounts which at times may exceed federally insured limits.
This potentially subjects Candid to a concentration of credit risk. Concentrations of credit risk
with respect to receivables are generally diversified. Candid invests its assets in a variety of
securities such as mutual funds, exchange traded funds and fixed income. Candid routinely
assesses the diversification and financial strength of its cash and investment portfolio with
the assistance of an independent investment consultant. Deposits held at financial
institutions insured by the Federal Deposit Insurance Corporation (“FDIC”) are insured up
to $250,000. Investment holdings at financial institutions insured by the Securities Investor
Protection Corporation (“SIPC”) are insured up to $500,000 ($250,000 for cash holdings).
At times cash balances may exceed the FDIC and/or the SIPC limit. As of December 31,
2023 and 2022, Candid’s uninsured cash and cash equivalents on deposit totaled
approximately $3,242,000 and $3,435,000. As of December 31, 2023 and 2022, Candid’s
uninsured investment holdings totaled approximately $63,549,000 and $59,842,000.

Investments

Investments at December 31 are as follows:

2023
Level 1 Level 2 Total
Mutual funds $ 30,414,054 $ - $ 30,414,054
Exchange traded funds 6,293,277 - 6,293,277
Fixed income - 14,472,997 14,472,997
Total Investments Measured at Fair Value $ 36,707,331 $ 14,472,997 51,180,328
Investment cash, at cost 12,868,829
Total Investments $ 64,049,157
2022
Level 1 Level 2 Total
Mutual funds $ 29,808,667 $ - $ 29,808,667
Exchange traded funds 3,158,024 - 3,158,024
Fixed income - 13,823,560 13,823,560
Total Investments Measured at Fair Value $ 32,966,691 $ 13,823,560 46,790,251
Investment cash, at cost 13,551,691
Total Investments $ 60,341,942

The Board has approved an annual spending rate of up to 4.5% of the average fair value
of the investments managed by the investment manager at the end of the three preceding
years. The actual spending rate for the years ended December 31, 2023 and 2022 was
0%.
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Investments (continued)

The composition of investment return as reported in the statements of activities for the years
ended December 31, was as follows:

2023 2022
Interest and dividends, net $ 1,366,528 $ 974,958
Unrealized and realized gain (loss) 3,289,412 (7,678,863)

Total Return on Investments $ 4655940 $ (6,703,905)

Grants Receivable

Grants receivable consist of the following at December 31:

2023 2022

Grants receivable, due to be collected as follows:

Due within one year $ 2,097,904 $ 1,093,509

Due within two to five years 855,000 810,000
2,952,904 1,903,509
Discount to present value (61,305) (61,305)

$ 2,891,599 § 1,842,204

A present value discount using a rate of 5% has been calculated using discount factors that
approximate the risk and expected timing of future contribution payments.

Property and Equipment

Property and equipment consists of the following at December 31:

2023 2022

Computer hardware $ 90,875 $ 90,875
Furniture and equipment 1,097,780 1,097,780
Leasehold improvements 5,136,019 5,136,019
Capitalized software 20,354,865 20,192,985
Construction in progress 10,972,464 2,468,575
37,652,003 28,986,234

Less accumulated depreciation (20,247,993) (18,175,426)
$ 17,404,010 $ 10,810,808
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Property and Equipment (continued)

During the year ended December 31, 2023, Candid incurred a loss on asset abandonment
of $907,282 which is reflected on the 2023 statement of activities. During the years ended
December 31, 2023 and 2022, property and equipment with a cost of $106,705 and $44,010
were disposed of and resulted in a loss of $97,813 and $4,208. Depreciation expense
amounted to $2,081,461 and $2,874,947 for 2023 and 2022. Construction in progress costs
consist of software development.

Retirement Benefits

Candid has a defined contribution group annuity pension plan, which provides for the option
of voluntary employee contributions and covers all employees who meet minimum age and
service requirements. Candid matches 50% of an employee’s contribution up to a maximum
of 2.5% of the employee’s salary. Pension costs are funded when accrued and benefits vest
upon contribution to the plan. Total cost of the plan for the years ended December 31, 2023
and 2022 approximated $1,332,000 and $1,578,000.

Candid has adopted a retirement plan under the Internal Revenue Code Sections 457(b)
and 457(f) for its senior executives which allows the employees to make contributions to
such plans. Candid does not contribute to the plan and the assets are held by a third party
administrator.

Postretirement Healthcare Benefits

Candid sponsors an unfunded postretirement healthcare plan that covers former employees
who met certain eligibility requirements. Candid chose to enroll eligible retirees into a
Medicare Advantage Plan. Candid’s postretirement healthcare benefits program has been
terminated with respect to individuals whose Candid employment terminated on or after
November 1, 2009, except for individuals who elected to participate in, and retire under,
Candid’s Voluntary Early Retirement Program (VERP), and who satisfy the VERP’s
requirements for retiree health benefits. These individuals remain eligible for health benefits
after retirement from Candid, in accordance with and subject to Candid’s retiree health
program terms, even if their employment terminated after November 1, 2009.

Candid records annual amounts relating to the plan based on calculations that incorporate
various actuarial and other assumptions including discount rates, mortality, assumed rates
of return, and healthcare cost trend rates. Candid reviews its assumptions on an annual
basis and makes modifications to the assumptions based on current rates and trends when
it is appropriate to do so. The effect of modifications to these assumptions is recorded as a
charge to net assets without donor restrictions and amortized to net periodic cost over future
periods using the corridor method. Candid believes that the assumptions utilized in
recording its obligation under its plan are reasonable based on its experience and market
conditions.
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Postretirement Healthcare Benefits (continued)

Candid recognizes the unfunded status of its defined benefit postretirement plan on a net
basis as a liability and recognizes changes in that unfunded status in the year in which the
changes occur through a charge to net assets without donor restrictions to the extent those
changes are not included in net periodic benefit cost. The funded status is reported on the
statements of financial position as the difference between the fair value of plan assets and
the benefit obligation.

Information with respect to this plan as of and for the years ended December 31 is as
follows:

2023 2022
Change in benefit obligation
Benefit obligation at beginning of year $ 1,021,491 $ 1,333,411
Interest cost 44,132 32,404
Actuarial gain (74,930) (271,999)
Benefits paid (65,092) (72,325)
Benefit obligation at end of year 925,601 1,021,491
Change in plan assets
Fair value of plan assets at beginning of year - -
Employer contributions 65,092 72,325
Benefits paid (65,092) (72,325)
Fair value of plan assets at end of year - -
Funded status at end of year $ (925,601) $ (1,021,491)

Other changes in plan assets and benefit obligation recognized in changes in net assets
without donor restrictions are as follows:

2023 2022
Net periodic cost
Interest cost $ 44,132 $ 32,404
Net actuarial gain (74,930) (271,999)

Total recognized in net periodic postretirement
benefit cost and net assets without donor restrictions $ (30,798) $ (239,595)
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Postretirement Healthcare Benefits (continued)

The estimated service cost, interest cost and prior service and experience loss that will be
amortized from net assets without donor restrictions into net periodic benefit cost over the
next fiscal year is as follows:

Unrecognized net actuarial gain $ 321,954

2023 2022

Weighted average assumptions as of the
measurement date
Discount rate - benefit obligation 4.71% 4.92%
Discount rate - net periodic benefit cost 4.92% 2.51%

Assumed healthcare cost trend rates

Healthcare cost trend rate assumed for next year 5.00% 5.00%
Rate to which the cost trend rate is assumed to

decline (the ultimate trend rate) 5.00% 5.00%
Year that the rate reaches the ultimate trend 2023 2022

Assumed healthcare cost trend rates have a significant effect on the amounts reported for
the healthcare plan. A one-percentage-point change in assumed healthcare cost trend rates
would have the following effects:

1% point 1% point

increase decrease
Effect in total of service and interest cost components $ 4,207 $ (3,701)
Effect on accumulated postretirement benefit obligation 92,297 (81,142)

Projected payments to retired participants over the next 10 years, which reflect expected
future service, are as follows:

2024 $ 66,403
2025 67,569
2026 68,566
2027 69,374
2028 69,974
2029-2033 350,122

$ 692,008
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Lease Commitments

Candid leases three office spaces under non-cancellable operating leases expiring at
various times through 2030. The leases provide for increasing annual base rents. The right
of use assets and lease liabilities related to these leases were calculated based on the
present value of future lease payments over the lease terms.

Candid amortized the operating lease right-of-use assets over the life of the lease
agreements. Right-of-use assets consists of the following at December 31:

2023 2022

Right of use assets - operating lease $ 12,766,627 $ 12,766,627
Less: accumulated amortization (2,662,365) (1,298,908)
$ 10,104,262 $ 11,467,719

The minimum future rental payments for Candid under the lease agreements through fiscal
2030 are as follows:

Rental
Payments

2024 $ 1,855,424
2025 2,008,110
2026 2,005,830
2027 1,983,371
2028 1,936,150
Thereafter 3,872,299
Less: present value discount (736,311)

$ 12,924,873

The rental expense for Candid under these leases for the years ended December 31, 2023
and 2022 totaled $1,990,992 and $1,847,512, which included $1,586,796 and $1,541,822 of
lease costs and $404,196 and $305,670 of variable lease expense. Cash paid for operating
leases the years ended December 31, 2023 and 2022 totaled $1,853,578 and $1,810,041.

At December 31, 2023 and 2022, the weighted-average discount rate for Candid’s operating

leases is 1.63% and 2.61%. The weighted-average remaining lease terms for the operating
leases is 6.9 years and 5 years.
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Net Assets
Net Assets without Donor Restrictions

The Board of Trustees of Candid has designated certain assets without donor restrictions
(see note 11).

Net Assets with Donor Restrictions

Net assets with donor restrictions at December 31 are restricted for the following
purposes:

2023 2022

Time or Purpose Restricted
Library/learning centers and other public services $ 554,320 $ 484,542
Research and other programs 2,110,961 923,426
Regional support 213,201 13,000
Future periods 2,937,824 2,287,710
Public education 1,624,096 1,442,945
General purpose endowment 1,703,544 1,469,000

Total Time or Purpose Restrictions 9,143,946 6,620,623
Held in Perpetuity
General Purpose 1,000,000 1,000,000
New York Library 250,000 250,000
Public Education 464,000 464,000

$ 10,857,946 $ 8,334,623

Candid has three endowments restricted in perpetuity: general endowment, library
acquisition endowment, and public education endowment.

The general endowment fund was established in 1996. The income from this endowment is
without donor restrictions and used for general purposes in accordance with Candid’s
spending policy. Income earned beyond the spending policy limit is classified as with donor
restrictions until appropriated by the Board.

The library acquisitions endowment fund was created to provide support for acquisitions for
Candid’s New York library. Income from the library acquisitions endowment is classified as
with donor restrictions.

The public education endowment fund was created to provide support for Candid’s public

education programs. Income from the public education endowment is classified as with
donor restrictions.
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Net Assets (continued)
Net Assets with Donor Restrictions (continued)
During fiscal years 2023 and 2022, net assets were released from donor restrictions by

incurring expenses satisfying the restricted purposes or by the occurrence of other
events specified by the donors as follows:

2023 2022
Regional support $ 469,736 $ 498,535
Research and other programs 1,157,465 254,368
Future periods 2,189,735 1,196,267
Integration campaign - 750,377

$ 3,816,936 $ 2,699,547

Endowment
Interpretation of Relevant Law

The Board has interpreted the New York Prudent Management of Institutional Funds
Act (“NYPMIFA”) as requiring the preservation of the value of the original gift as of the gift
date of the donor-restricted endowment funds absent explicit donor stipulations to the
contrary. As a result of this interpretation, Candid classified as net assets restricted in
perpetuity (a) the original value of the gifts donated to the permanent endowment, (b) the
original value of subsequent gifts to the permanent endowment, and (c) accumulations of
investment returns to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund. The
remaining portion of the donor-restricted endowment fund that is not classified as net assets
restricted in perpetuity is classified as time or purpose restricted until those amounts are
appropriated for expenditure by Candid in a manner consistent with the standard of
prudence prescribed by NYPMIFA.

Return Objectives, Strategies Employed and Spending Policy

The objective of Candid’'s endowment is to maintain the principal endowment funds at the
original amount designated by the donor. The investment policy to achieve this objective is
to invest in a balanced portfolio. Interest earned in relation to the endowment funds is
reported as time or purpose restricted income. Time or purpose restricted income funds are
reduced by the spending allocation reported as transferred to the current operating budget.

The primary objective of Candid’s investment policy is to produce optimal long-range total

return on its funds without assuming inappropriate risk and commensurate with applicable
legal requirements and sound investment principles.
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Endowment (continued)
Return Objectives, Strategies Employed and Spending Policy (continued)

The absolute performance objective of Candid’'s investment portfolio is an average total
annual real return (net of inflation) of 4.5%. The intent of this objective is to preserve over
time the principal value of assets as measured in real, inflation-adjusted terms.

Candid’s investments consist of expendable and endowed funds. The spending policy for
Candid’s portfolio established by the Board permits 4.5% of the average market value of the
portfolio over the prior three years to be withdrawn from the accounts, with the
understanding that this spending rate plus inflation will not normally exceed total return from
investment.

The composition of Candid’s board-designated and donor-restricted endowment by net
asset class and reconciliation of the beginning and ending balances at December 31 are as
follows:

2023
With Donor Restrictions
Board Time or Purpose Held in
Designated Restricted Perpetuity Total
Balance at December 31, 2022 $ 14,407,195 $ 3,392,759 $1,714,000 $ 19,513,954
Interest, dividends and fees 332,708 118,017 - 450,725
Net appreciation in fair value of investments 1,035,911 367,456 - 1,403,367
Balance at December 31, 2023 $ 15,775,814  § 3,878,232  $1,714,000 $ 21,368,046
2022
With Donor Restrictions
Board Time or Purpose Held in
Designated Restricted Perpetuity Total
Balance at December 31, 2021 $ 16,752,592 $ 4,224,713  $1,714,000 $ 22,691,305
Interest and dividends 299,500 106,238 - 405,738
Net depreciation in fair value of investments (2,644,897) (938,192) - (3,583,089)
Balance at December 31, 2022 $ 14,407,195 $ 3,392,759 $1,714,000 $ 19,513,954

Funds with Deficiencies

Due to unfavorable market fluctuations, from time to time the fair value of assets associated
with individual donor-restricted endowment funds may decline below historic dollar value of
the donor's original permanently restricted contribution. Candid is not aware of any funds
with deficiencies as of December 31, 2023 and 2022.

Liquidity and Availability of Financial Assets

The following reflects Candid’s financial assets as of December 31 reduced by amounts not
available for general use within one year of that date because of contractual or donor-
imposed restrictions or internal designations. Amounts not available include amounts set
aside for operating and other revenues that could be drawn upon with Board approval.
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12. Liquidity and Availability of Financial Assets (continued)

2023 2022

Financial assets:
Cash $ 3,501,125 $ 4,214,950
Investments 64,049,157 60,341,942
Grants receivable, net 2,891,599 1,842,204
Accounts receivable, net 1,650,992 1,501,696
Total financial assets 72,092,873 67,900,792
Less: Contractual or donor imposed restrictions amounts
Grants receivable, net - Due in future years 793,695 748,695
Restricted by donor with time or purpose restrictions 4,472,019 2,479,169
Endowment funds:

Board designated reserve fund 15,775,814 14,407,195

Donor restricted endowment funds 5,592,232 5,106,759

26,633,760 22,741,818

Financial assets available to meet general expenditures
over the next twelve months $ 45,459,113 $ 45,158,974

Candid’s working capital and cash flows are driven by the revenue streams of online
products, knowledge services and general contributions. Candid receives funds in advance
for certain types of memberships throughout the year, which is amortized according to the
structure of the membership terms. Candid has a goal to maintain financial assets, which
consist of cash and investments, on hand to meet normal operating expenses, which were,
on average, approximately $2,816,000 and $3,086,000 per month for fiscal years 2023 and
2022. Candid has a policy to structure its financial assets to be available as its general
expenditures, liabilities and other obligations come due. In addition, as part of its liquidity
management, Candid invests cash in excess of daily requirements in various short-term
investments.

Candid’'s endowment funds consist of funds designated by the Board as endowments and
donor-restricted endowments. Income from donor-restricted endowments is restricted for
specific purposes, with the exception of the amounts available for general use. As part of
Candid’s liquidity management, Candid strives to maintain funds in accessible accounts to
cover operating expenses. At December 31, 2023, Candid’s board-designated endowment
of $15,775,814 is subject to an annual spending rate of up to 4.5% as described in Note 11.
Candid does not intend to spend from the board-designated endowment, other than
amounts appropriated for general expenditure as part of the annual budget approval and
appropriation.

* % k % %
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