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Independent Auditors’ Report 

The Board of Trustees 
Candid 

Opinion 

We have audited the accompanying financial statements of Candid, which comprise the 
statements of financial position as of December 31, 2024 and 2023, and the related statements 
of activities, functional expenses and cash flows for the years then ended, and the related notes 
to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of Candid as of December 31, 2024 and 2023, and the changes in its net 
assets and its cash flows for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audits in accordance with auditing standards generally accepted in the 
United States of America. Our responsibilities under those standards are further described in 
the Auditors’ Responsibilities for the Audit of Financial Statements section of our report. We are 
required to be independent of Candid and to meet our other ethical responsibilities in 
accordance with the relevant ethical requirements relating to our audits. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements 
in accordance with accounting principles generally accepted in the United States of America; 
and for the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material 
misstatement, whether due to fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Candid’s 
ability to continue as a going concern within one year after the date that the financial statements 
are available to be issued.  
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Auditors’ Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in 
accordance with generally accepted auditing standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, 
intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they 
would influence the judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with generally accepted auditing standards, we: 
 
 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 
 Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks. 
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 
 

 Obtain an understanding of the internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of Candid’s internal control. Accordingly, no such opinion is 
expressed.  
 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant estimates made by management, as well as evaluate the overall presentation of 
the financial statements. 
 

 Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Candid’s ability to continue as a going 
concern for a reasonable period of time.  

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control related matters that we identified during the audit.  
 

 
 
May 13, 2025 



Candid

Statements of Financial Position

2024 2023
ASSETS
Cash 2,837,665$      3,501,125$      
Investments (note 4) 61,731,550      64,049,157
Grants receivable, net (note 5) 1,553,126        2,891,599
Accounts receivable, net of

allowance for credit losses of $781,739 and $811,804 1,593,688        1,650,992
Prepaid expenses and other assets 1,001,740        576,607
Right of use assets - operating leases, net (note 9) 8,713,386        10,104,262
Property and equipment, net (note 6) 29,515,330      17,404,010      

106,946,485$  100,177,752$  

LIABILITIES AND NET ASSETS
Liabilities 

Accounts payable and accrued expenses 1,522,731$      1,960,826$      
Deferred revenue 14,132,976      14,783,564
Lease liabilities (note 9) 11,265,368      12,924,873      
Postretirement healthcare benefits (note 8) 808,857           925,601           

Total Liabilities 27,729,932      30,594,864      

Net Assets
Without donor restrictions (note 10) 69,751,251      58,724,942      
With donor restrictions (notes 10 and 11) 9,465,302        10,857,946      

Total Net Assets 79,216,553      69,582,888      

106,946,485$  100,177,752$  

December 31,

See notes to financial statements

 3



Candid

Statement of Activities
Year Ended December 31, 2024

Without Donor With Donor 
Restrictions Restrictions Total 

OPERATING REVENUE
Foundation and corporate contributions 2,473,013$       1,795,132$       4,268,145$       
Product revenues 33,665,747       -                        33,665,747       
Program service and other fees 322,005            -                        322,005            
Rental income 54,840              -                        54,840              

36,515,605       1,795,132         38,310,737       

Net asset released from restrictions 3,625,801         (3,625,801)        -                        

Total Operating Revenue 40,141,406       (1,830,669)        38,310,737       

OPERATING EXPENSES
Program Services

Data collection and analysis 5,217,855         -                        5,217,855         
Products 12,446,517       -                        12,446,517       
Public interest and other programs 5,858,645         -                        5,858,645         

Total Program Services 23,523,017       -                        23,523,017       

Supporting Services
General and administrative 7,933,144         -                        7,933,144         
Fundraising 1,496,687         -                        1,496,687         

Total Supporting Services 9,429,831         -                        9,429,831         

Total Operating Expenses 32,952,848       -                        32,952,848       

Excess (Deficiency) of Operating Revenue 
Over Operating Expenses 7,188,558         (1,830,669)        5,357,889         

NON-OPERATING ACTIVITIES
Investment return (notes 4 and 11) 3,744,366         438,025            4,182,391         
Postretirement changes other than net periodic

benefit cost (note 8) 93,385              -                        93,385              

Total Non-Operating Activities 3,837,751         438,025            4,275,776         

Change in Net Assets 11,026,309       (1,392,644)        9,633,665         

NET ASSETS
Beginning of year 58,724,942       10,857,946       69,582,888       

End of year 69,751,251$     9,465,302$       79,216,553$     

See notes to financial statements
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Candid

Statement of Activities
Year Ended December 31, 2023

Without Donor With Donor 
Restrictions Restrictions Total 

OPERATING REVENUE
Foundation and corporate contributions 2,915,093$       5,854,786$       8,769,879$       
Product revenues 33,025,623 -                        33,025,623       
Program service and other fees 426,390 -                        426,390            
Rental income 44,248              -                        44,248              

36,411,354       5,854,786         42,266,140       

Net asset released from restrictions 3,816,936         (3,816,936)        -                        

Total Operating Revenue 40,228,290       2,037,850         42,266,140       

OPERATING EXPENSES
Program Services

Data collection and analysis 4,859,817         -                        4,859,817         
Products 15,424,764       -                        15,424,764       
Public interest and other programs 5,809,600         -                        5,809,600         

Total Program Services 26,094,181       -                        26,094,181       

Supporting Services
General and administrative 8,288,810         -                        8,288,810         
Fundraising 1,487,325         -                        1,487,325         

Total Supporting Services 9,776,135         -                        9,776,135         

Total Operating Expenses 35,870,316       -                        35,870,316       

Excess of Operating Revenue 
Over Operating Expenses 4,357,974         2,037,850         6,395,824         

NON-OPERATING ACTIVITIES
Investment return (notes 4 and 11) 4,170,467         485,473            4,655,940         
Loss on the disposal of property and equipment (97,813)             -                        (97,813)             
Loss on asset abandonment (907,282)           -                        (907,282)           
Postretirement changes other than net periodic

benefit cost (note 8) 74,930              -                        74,930              

Total Non-Operating Activities 3,240,302         485,473            3,725,775         

Change in Net Assets 7,598,276         2,523,323         10,121,599       

NET ASSETS
Beginning of year 51,126,666       8,334,623         59,461,289       

End of year 58,724,942$     10,857,946$     69,582,888$     

See notes to financial statements
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Candid

Statement of Functional Expenses
Year Ended December 31, 2024

 Data Collection 
and Analysis  Products 

 Public Interest 
and Other 
Programs 

 Total Program 
Services 

 General and 
Administrative   Fundraising Total

PERSONNEL COSTS
Salaries and benefits 3,135,953$          7,360,407$    4,118,552$      14,614,912$    3,474,918$       1,174,117$    19,263,947$    

OTHER THAN PERSONNEL COSTS
Advertising -                          655,256         6,455               661,711           -                       -                    661,711           
Computer hardware and supplies 456,103               2,018,418      337,377           2,811,898        579,114            79,666           3,470,678        
Depreciation 304,869               727,226         342,309           1,374,404        582,996            87,449           2,044,849        
Equipment rental and leases 1,287                   3,070             1,445               5,802               39,368              369                45,539             
Insurance 33,518                 79,952           37,634             151,104           64,638              9,614             225,356           
Bank charges -                          -                     -                       -                      653,305            -                    653,305           
Bad debt expense -                          -                     -                       -                      17,224              -                    17,224             
Member and registration fees 31,359                 71,816           57,052             160,227           335,632            5,773             501,632           
Other 17,771                 48,840           37,430             104,041           206,202            5,525             315,768           
Printing and postage 2,083                   31,507           2,196               35,786             4,230                532                40,548             
Professional fees / contracted services 840,728               421,108         446,269           1,708,105        976,850            10,868           2,695,823        
Rent and related costs 296,636               707,587         333,065           1,337,288        567,251            85,087           1,989,626        
Travel and entertainment 83,961                 288,000         119,967           491,928           416,659            34,986           943,573           
Utilities and telephone 13,587                 33,330           18,894             65,811             14,757              2,701             83,269             

Total Operating Expenses 5,217,855$          12,446,517$  5,858,645$      23,523,017$    7,933,144$       1,496,687$    32,952,848$    

Program Services

See notes to financial statements
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Candid 

Statement of Functional Expenses
Year Ended December 31, 2023

 Data Collection 
and Analysis  Products 

 Public Interest 
and Other 
Programs 

 Total Program 
Services 

 General and 
Administrative   Fundraising Total

PERSONNEL COSTS
Salaries and benefits 2,962,102$          9,370,865$    4,031,253$      16,364,220$    3,649,643$       1,025,727$    21,039,590$    

OTHER THAN PERSONNEL COSTS
Advertising -                          812,898         18,963             831,861           -                       -                    831,861           
Computer hardware and supplies 721,587               2,291,736      331,424           3,344,747        581,285            76,934           4,002,966        
Depreciation 266,536               845,969         318,627           1,431,132        568,757            81,572           2,081,461        
Equipment rental and leases 1,542                   6,746             1,851               10,139             22,689              472                33,300             
Insurance 26,161                 83,033           31,274             140,468           55,824              8,006             204,298           
Bank charges -                          -                     -                       -                      659,668            -                    659,668           
Member and registration fees 18,063                 69,647           86,444             174,154           319,353            17,064           510,571           
Other 15,748                 50,085           22,221             88,054             155,584            139,360         382,998           
Printing and postage 1,943                   32,060           3,237               37,240             4,400                528                42,168             
Professional fees / contracted services 503,529               713,070         502,928           1,719,527        1,369,767         36,759           3,126,053        
Rent and related costs 255,151               809,834         305,017           1,370,002        544,462            78,088           1,992,552        
Travel and entertainment 75,520                 297,762         135,166           508,448           341,221            20,378           870,047           
Utilities and telephone 11,935                 41,059           21,195             74,189             16,157              2,437             92,783             

Total Operating Expenses 4,859,817$          15,424,764$  5,809,600$      26,094,181$    8,288,810$       1,487,325$    35,870,316$    

Program Services

See notes to financial statements 7



Candid

Statements of Cash Flows

2024 2023
CASH FLOWS FROM OPERATING ACTIVITIES  
Change in net assets 9,633,665$      10,121,599$  
Adjustments to reconcile change in net assets to net

cash from operating activities
Postretirement changes other than net periodic benefit cost  (93,385)            (74,930)          
Depreciation 2,044,849        2,081,461      
Loss on asset abandonment -                       907,282         
Amortization of right of use assets - operating lease 1,390,876        1,363,457      
Change in discount on grants receivable (49,832)            -                     
Bad debt expense 17,224             -                     
Loss on disposal of property and equipment  -                       97,813           
Realized and unrealized gain on investments  (2,298,971)       (3,289,412)     
Changes in operating assets and liabilities

Grants receivable 1,388,305        (1,049,395)     
Accounts receivable 40,080             (149,296)        
Prepaid expenses and other assets (425,133)          162,570         
Accounts payable and accrued expenses  (727,674)          (324,704)        
Deferred revenue (650,588)          1,032,564      
Lease liabilities (1,659,505)       (1,635,587)     
Accumulated postretirement benefit obligation (23,359)            (20,961)          

Net Cash from Operating Activities 8,586,552        9,222,461      

CASH FLOWS FROM INVESTING ACTIVITIES  
Purchases of investments (26,031,365)     (35,153,334)   
Proceeds from sale of investments 30,647,943      34,735,531    
Acquisition of property and equipment (13,866,590)     (9,518,483)     

Net Cash from Investing Activities (9,250,012)       (9,936,286)     

Net Change in Cash (663,460)          (713,825)        

CASH 
Beginning of year 3,501,125        4,214,950      

End of year 2,837,665$      3,501,125$    

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Accrued purchases of property and equipment 289,579$         161,275$       

 December 31,
For the Years Ended 

See notes to financial statements
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Notes to Financial Statements 
December 31, 2024 and 2023 
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1. Organization and Tax Status  
 
Candid is a not-for-profit organization exempt from United States federal income taxes 
under Section 501(c)(3) of the Internal Revenue Code and has been designated as an 
organization that is not a private foundation. Candid’s mission is to get you the information 
you need to do good. Every year, millions of nonprofits spend trillions of dollars around the 
world. Candid finds out where that money comes from, where it goes, and why it matters. 
Through research, collaboration, and training, Candid connects people who want to 
change the world to the resources they need to do it. Candid's data tools on nonprofits, 
foundations, and grants are the most comprehensive in the world.  

 
Candid has offices in New York, Williamsburg, Atlanta and Cleveland. 
 

2. Summary of Significant Accounting Policies 
 
Basis of Presentation and Use of Estimates 
 
The accompanying financial statements have been prepared in accordance with 
accounting principles generally accepted in the United States of America (“U.S. GAAP”) 
which requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenue and expenses 
during the reporting period. Accordingly, actual results could differ from those estimates. 
 
Net Asset Classifications 
 
Candid reports information regarding its financial position and activities according to two 
classes of net assets: without and with donor restrictions. 

Without donor restrictions - Resources that are fully available at the discretion of 
management and the Board of Trustees (the “Board”), for use in activities within 
Candid’s charter and mission. The Board has designated a portion of Candid’s net 
assets for various purposes. Board-designated net assets consist of 
endowments within Candid’s institutional funds that donors do not require to 
be held in perpetuity and related investment income, or asset appreciation, 
that have been designated by the Board for long-term investment and other 
purposes.  

With donor restrictions - Represent amounts restricted by donors to be used for 
specific activities or at some future date, or which require Candid to maintain in 
perpetuity, including funds that are subject to restrictions or gift instruments 
requiring that the principal be invested in perpetuity and the income be used for 
specific or general purposes. When a donor restriction expires, that is, when a 
time restriction ends or a purpose restriction is fulfilled, net assets with donor 
restrictions are reclassified to net assets without donor restrictions and reported 
in the statements of activities as net assets released from restrictions. Income 
and gains earned on endowment fund investments are available to be used in 
the “without donor restrictions” or “with donor restrictions” net asset classes 
based upon stipulations by the donors. 
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2. Summary of Significant Accounting Policies (continued) 
 

Cash  
 
Candid considers all liquid investments purchased with a remaining maturity of three 
months or less to be cash equivalents, with the exception of those money market funds 
which are included in investments. 
 
Fair Value Measurements  
 
Candid follows U.S. GAAP guidance on Fair Value Measurements which defines fair 
value and establishes a fair value hierarchy organized into three levels based upon the 
input assumptions used in pricing assets. Level 1 inputs have the highest reliability and 
are related to assets with unadjusted quoted prices in active markets. Level 2 inputs 
relate to assets with other than quoted prices in active markets which may include 
quoted prices for similar assets or liabilities or other inputs which can be corroborated by 
observable market data. Level 3 inputs are unobservable inputs and are used to the 
extent that observable inputs do not exist.  

 
Investments Valuation and Income Recognition 
 
Investments are stated at fair value. Purchases and sales of securities are recorded on a 
trade-date basis. Interest income is recorded on the accrual basis and dividends are 
recorded on the ex-dividend date.  Realized gains and losses on the sale of investments 
are computed on the average cost basis. Realized and unrealized gains and losses are 
included in the determination of the change in net assets. 
 
Accounts Receivable and Allowance for Credit Losses for Collection 
 
Accounts receivable represent subscription and other charges earned but not yet 
collected. Accounts receivable are presented net of allowances for credit losses. As of 
January 1, 2022, accounts receivable amounted to $1,501,696 and deferred revenue 
amounted to $13,751,000. 
 
Interest is not accrued or recorded on outstanding receivables. Candid’s methodology of 
determining the allowance for credit losses is based on expected credit losses and the 
use of a forward-looking expected credit loss rate. Accounts receivable are written off 
when all reasonable collection efforts have been exhausted. The following table provides 
a roll-forward of the allowance for credit losses that is deducted from accounts 
receivable to present the net amount expected to be collected. 
 

Balance as of January 1, 2023 839,589$      
Recoveries (27,785)        

Balance as of December 31, 2023 811,804        
Provisions 17,224          
Recoveries (47,289)        

Balance as of December 31, 2024 781,739$       
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2. Summary of Significant Accounting Policies (continued) 
 
Grants Receivable 
 
Revenue is recognized by Candid when contributions are made, which may be when 
cash is received, unconditional promises are made, or ownership of other assets is 
transferred to Candid.  Unconditional promises to give are recorded at net realizable 
value. Promises to contribute that are open-ended and subject to conditions by a 
potential donor are not recognized until the conditions imposed by the donor are 
satisfied.  
 
Contributions received are reported as without donor restrictions unless the gift was 
received with donor stipulations that limit the use of the donated amount and as such, 
are recognized as with donor restrictions. 

Operating Leases 
 
Operating leases are included in right-of-use (“ROU”) assets and lease liabilities in the 
accompanying statements of financial position. ROU assets represent the right to use an 
underlying asset for the lease term and lease liabilities represent the obligation to make 
lease payments arising from the lease. Operating lease ROU assets and liabilities are 
recognized at the lease commencement date based on the present value of lease 
payments over the lease term. The operating lease ROU asset includes any lease 
payments made and excludes lease incentives. The lease terms may include options to 
extend the lease and when it is reasonably certain that Candid will exercise the option 
such amounts are included in ROU assets and lease liabilities. Lease expense is 
recognized on a straight-line basis over the lease term. 
 
Candid’s lease agreements do not provide an implicit borrowing rate. Candid uses a risk-
free rate based on the information available at the commencement date in determining 
the present value of the lease payments. Candid’s lease agreements do not contain any 
material residual value guarantees or material restrictive covenants. 
 
Candid has lease agreements with lease and non-lease components, which are 
generally accounted for separately. Variable lease components in these leases are 
common area maintenance, utilities, and real estate taxes and are recognized in 
operating expenses in the period in which the obligation is incurred. 
 
Property and Equipment 
 
Candid follows the practice of capitalizing all expenditures for property and equipment 
with a useful life greater than one year and a cost greater than $25,000. Assets are 
recorded at cost or in the case of gift, at the fair value at the date of the gift.  
Depreciation is computed using the straight-line method over the estimated useful lives 
of the assets as follows: 

 
Furniture and equipment   7 years 
Capitalized software   5 years 
Computer hardware    3 years 
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2. Summary of Significant Accounting Policies (continued) 
 

Property and Equipment (continued) 
 

Leasehold improvements are amortized over the shorter of the remaining term of the 
leases or useful lives. Property and equipment are reviewed for impairment if the use of 
the asset significantly changes or another indicator of possible impairment is identified. If 
the carrying amount for the asset is not recoverable, the asset is written down to the fair 
value. Management concluded there were no asset impairments for the years ended 
December 31, 2024 and 2023. 
 
Revenue Recognition 
 
Candid derives its revenues from two sources: (1) subscription revenues, such as 
Candid’s software licenses for certain databases and from customers paying for additional 
support beyond services in the basic subscription fees; and (2) related professional 
services, such as data-driven tools and trainings. 
 
Candid recognizes revenue when a customer obtains control of promised products or 
services, in an amount that reflects the consideration expected to be received in exchange 
for those products or services. Candid follows the five-step model prescribed under ASC 
606: (i) identify contract(s) with a customer; (ii) identify the performance obligation(s) in the 
contract; (iii) determine the transaction price; (iv) allocate the transaction price to the 
performance obligations in the contract; and (v) recognize revenue when, or as, Candid 
satisfies the performance obligation. 
 
Candid accounts for a contract when it has approval and commitment from both parties, 
the rights of the parties are identified, payment terms are identified, the contract has 
commercial substance and collectability of the consideration expected to be transferred is 
probable. Candid applies judgment in determining the customer’s ability and intention to 
pay for services expected to be transferred, which is based on factors including the 
customer’s payment history, management’s ability to mitigate exposure to credit risk and 
experience selling to similarly situated customers. Since the transaction price is fixed and 
generally does not change, variable consideration is insignificant. 
 
Performance obligations within a contract are identified based on the products or services 
promised to be transferred in the contract. When a contract includes more than one 
promised product or service, Candid must apply judgment to determine whether the 
promises represent multiple performance obligations or a single, combined performance 
obligation. This evaluation requires Candid to determine if the promises are both capable 
of being distinct, where the customer can benefit from the product or service on its own or 
together with other resources readily available, and are distinct within the context of the 
contract, where the transfer of products or services is separately identifiable from other 
promises in the contract. When both criteria are met, each promised product or service is 
accounted for as a separate performance obligation. 
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2. Summary of Significant Accounting Policies (continued) 
 
Revenue Recognition (continued) 
 
Subscription fees and Candid’s software licenses are offered to customers for a specified 
period of time, generally one year or more, and the fees are generally billed monthly or 
quarterly, in advance. Fees for licenses and the related services are recognized ratably 
over the contract period. Revenues from distinct licenses are generally recognized upfront 
when the software is made available to the customer. In cases where Candid allocates 
revenue to software updates and support, revenue is recognized as the updates are 
provided, which is generally ratably over the contract term. Candid also provides 
consulting and other professional services to certain customers. Revenue from 
professional services is recognized as the services are provided and when collectability is 
reasonably assured.  Revenue billed in excess of the amounts recognized are recorded as 
deferred income. 
 
Measure of Operations 
 
Candid has elected to present their activities as either operating or non-operating in its 
statements of activities.  Accordingly, items affecting operations are segregated from those 
not affecting operations. In addition, investment return, loss on the disposal of property 
and equipment, loss on asset abandonment and postretirement changes other than net 
periodic benefit cost are treated as non-operating. 

 
Functional Allocation of Expenses       
 
The financial statements report categories of expenses that are attributable to more than 
one program or supporting function. Therefore, expenses require allocation on a 
reasonable basis that is consistently applied. Candid’s program expenses include Data 
Collection and Analysis, Products, and Public Interest and Other Programs. Candid’s 
supporting services expenses include general and administrative and 
fundraising. Expenses reported by functional categories include allocations of costs for 
operations and depreciation expense. Candid allocates costs among the program and 
supporting functions based on the total salaries per program. 
 
Advertising  
  
Advertising costs are expensed as incurred and totaled $661,711 and $831,861 in 2024 
and 2023.  
 
Accounting for Uncertainty in Income Taxes  
 
Candid recognizes the effect of income tax positions only if those positions are more likely 
than not to be sustained. Management has determined that Candid had no uncertain tax 
positions that would require financial statement recognition or disclosure. Candid is no 
longer subject to examination by the applicable jurisdictions for periods prior to December 
31, 2021. 
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2. Summary of Significant Accounting Policies (continued) 
 
Subsequent Events Evaluation by Management 
 
Management has evaluated subsequent events for disclosure and/or recognition in the 
financial statements through the date that the financial statements were available to be 
issued, which date is May 13, 2025.  

 
3. Concentration of Credit Risk 
 

Candid maintains cash in bank accounts which, at times, may exceed federally insured 
limits. This potentially subjects Candid to a concentration of credit risk. Candid invests its 
assets in a variety of securities such as mutual funds, exchange traded funds and fixed 
income. Candid routinely assesses the diversification and financial strength of its cash and 
investment portfolio with the assistance of an independent investment consultant. Deposits 
held at financial institutions insured by the Federal Deposit Insurance Corporation (“FDIC”) 
are insured up to $250,000. Investment holdings at financial institutions insured by the 
Securities Investor Protection Corporation (“SIPC”) are insured up to $500,000 ($250,000 
for cash holdings). At times cash balances may exceed the FDIC and/or the SIPC limit. As 
of December 31, 2024 and 2023, Candid’s uninsured cash and cash equivalents on 
deposit totaled approximately $2,064,000 and $3,242,000. As of December 31, 2024 and 
2023, Candid’s uninsured investment holdings totaled approximately $61,232,000 and 
$63,549,000.  
 

4. Investments  
 
Investments at December 31 are as follows: 

 

Level 1 Level 2 Total

Mutual funds 33,170,598$   -$                   33,170,598$   
Exchange traded funds 6,601,572       -                     6,601,572       

Fixed income -                     13,378,649     13,378,649     

Total Investments Measured at Fair Value 39,772,170$   13,378,649$   53,150,819     

Investment cash, at cost 8,580,731       

Total Investments 61,731,550$   

2024

 
 

Level 1 Level 2 Total

Mutual funds 30,414,054$   -$                   30,414,054$   
Exchange traded funds 6,293,277       -                     6,293,277       

Fixed income -                     14,472,997     14,472,997     

Total Investments Measured at Fair Value 36,707,331$   14,472,997$   51,180,328     

Investment cash, at cost 12,868,829     

Total Investments 64,049,157$   

2023
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4. Investments (continued) 
 
The Board has approved an annual spending rate of up to 4.5% of the average fair value 
of the investments managed by the investment manager at the end of the three preceding 
years. The actual spending rate for the years ended December 31, 2024 and 2023 was 
0%. 
 
The composition of investment return as reported in the statements of activities for the 
years ended December 31, was as follows: 

 
2024 2023

Interest and dividends 2,068,013$   1,539,159$   
Unrealized and realized gain 2,298,971     3,289,412     
Investment fees (184,593)       (172,631)       

Total Return on Investments 4,182,391$   4,655,940$    
 

5. Grants Receivable 
 
Grants receivable consist of the following at December 31: 
 

2024 2023

Grants receivable, due to be collected as follows: 
Due within one year 1,339,599$  2,097,904$  
Due within two to five years 225,000       855,000       

1,564,599    2,952,904
Discount to present value (11,473)        (61,305)        

1,553,126$  2,891,599$   
 

A present value discount using a rate range of 3.84% to 4.25% has been calculated using 
discount factors that approximate the risk and expected timing of future contribution 
payments. As of December 31, 2024, 67% of gross grants receivable are due from five 
donors. As of December 31, 2023, 63% of gross grants receivable were due from five 
donors. Management has deemed all grants receivable as collectible and no allowance for 
doubtful accounts is considered necessary.  
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6. Property and Equipment  
 

Property and equipment consists of the following at December 31: 
 

2024 2023

Computer hardware 90,875$          90,875$         
Furniture and equipment 1,097,780       1,097,780      
Leasehold improvements 5,136,019       5,136,019      
Capitalized software 20,354,865     20,354,865
Construction in progress 25,128,633     10,972,464    

51,808,172     37,652,003    
Less: accumulated depreciation (22,292,842)   (20,247,993)  

29,515,330$   17,404,010$   
 
Construction in progress costs consist of software development for Candid’s search 
platform and website which is expected to be placed into service during the calendar year 
2025. During the year ended December 31, 2023, Candid incurred a loss on asset 
abandonment of $907,282 which is reflected on the 2023 statement of activities. During 
the year ended December 31, 2023, property and equipment with a cost of $106,705 was 
disposed of and resulted in a loss of $97,813.  
 

7. Retirement Benefits 
 
Candid has a defined contribution group annuity pension plan, which provides for the 
option of voluntary employee contributions and covers all employees who meet minimum 
age and service requirements. Candid matches 50% of an employee’s contribution up to a 
maximum of 2.5% of the employee’s salary. Benefits vest upon contribution to the plan. 
Candid’s total contributions to the plan for the years ended December 31, 2024 and 2023 
approximated $1,224,000 and $1,332,000. 
 
Candid has adopted a retirement plan under the Internal Revenue Code Section 457(b) for 
its senior executives which allows the employees to make contributions to such plans. 
Candid does not contribute to these plans and the assets are held by a third party 
administrator.  
 

8.  Postretirement Healthcare Benefits 
 

Candid sponsors an unfunded postretirement healthcare plan that covers former 
employees who met certain eligibility requirements. Candid chose to enroll eligible retirees 
into a Medicare Advantage Plan. Candid’s postretirement healthcare benefits program has 
been terminated with respect to individuals whose Candid employment terminated on or 
after November 1, 2009, except for individuals who elected to participate in, and retire 
under, Candid’s Voluntary Early Retirement Program (VERP), and who satisfy the VERP’s 
requirements for retiree health benefits. These individuals remain eligible for health 
benefits after retirement from Candid, in accordance with and subject to Candid’s retiree 
health program terms, even if their employment terminated after November 1, 2009. 
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8.  Postretirement Healthcare Benefits (continued) 
 
Candid records annual amounts relating to the plan based on calculations that incorporate 
various actuarial and other assumptions including discount rates, mortality, assumed rates 
of return, and healthcare cost trend rates. Candid reviews its assumptions on an annual 
basis and makes modifications to the assumptions based on current rates and trends 
when it is appropriate to do so. The effect of modifications to these assumptions is 
recorded as a charge to net assets without donor restrictions and amortized to net periodic 
cost over future periods using the corridor method. Candid believes that the assumptions 
utilized in recording its obligation under its plan are reasonable based on its experience 
and market conditions.  
 
Candid recognizes the unfunded status of its defined benefit postretirement plan on a net 
basis as a liability and recognizes changes in that unfunded status in the year in which the 
changes occur through a charge to net assets without donor restrictions to the extent 
those changes are not included in net periodic benefit cost. The funded status is reported 
on the statements of financial position as the difference between the fair value of plan 
assets and the benefit obligation. 
 
Information with respect to this plan as of and for the years ended December 31 is as 
follows:   

 
2024 2023

Change in benefit obligation

Benefit obligation at beginning of year 925,601$       1,021,491$    
Interest cost 39,824           44,132           
Actuarial gain (93,385)         (74,930)          
Benefits paid (63,183)         (65,092)          

Benefit obligation at end of year 808,857         925,601         

Change in plan assets
Employer contributions 63,183           65,092           
Benefits paid (63,183)         (65,092)          

Funded status at end of year (808,857)$     (925,601)$      

 
Other changes in plan assets and benefit obligation recognized in changes in net assets 
without donor restrictions are as follows: 

 
2024 2023

Net periodic cost
Interest cost 39,824$   44,132$   
Amortization of gain (19,300)    (17,276)    

20,524$   26,856$   

Net actuarial gain (93,385)$  (74,930)$  
Amortization of unrecognized amounts 19,300     17,276     

Total recognized in net periodic postretirement 
benefit cost and net assets without donor restrictions (74,085)$  (57,654)$   
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8.  Postretirement Healthcare Benefits (continued) 
 
The estimated service cost, interest cost and prior service and experience loss that will be 
amortized from net assets without donor restrictions into net periodic benefit cost over the 
next fiscal year is as follows:  
 

2024 2023

 Unrecognized net actuarial gain 396,039$ 321,954$ 

Weighted average assumptions as of the 
measurement date
Discount rate - benefit obligation 5.35% 4.71%
Discount rate - net periodic benefit cost 4.71% 4.92%

Assumed healthcare cost trend rates
 Healthcare cost trend rate assumed for next year 5.00% 5.00%
Rate to which the cost trend rate is assumed to

decline (the ultimate trend rate) 5.00% 5.00%
Year that the rate reaches the ultimate trend 2024 2023

 
      

Assumed healthcare cost trend rates have a significant effect on the amounts reported for 
the healthcare plan. A one-percentage-point change in assumed healthcare cost trend 
rates would have the following effects: 
 

 1% point 
increase 

 1% point 
decrease 

Effect in total of service and interest cost components 3,701$    (3,266)$   
Effect on accumulated postretirement benefit obligation 75,682    (66,972)   

 1% point 
increase 

 1% point 
decrease 

Effect in total of service and interest cost components 4,207$    (3,701)$   
Effect on accumulated postretirement benefit obligation 92,297    (81,142)   

2023

2024
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8.  Postretirement Healthcare Benefits (continued) 
 
Projected payments to retired participants over the next 10 years, which reflect expected 
future service, are as follows: 

 
2025 64,213$      
2026 65,077        
2027 65,756        
2028 66,237        
2029 66,503        
2030-2034 327,900      

655,686$     
 
9. Lease Commitments 

 
Candid leases three office spaces under non-cancellable operating leases expiring at 
various times through 2030. The leases provide for increasing annual base rents. The right 
of use assets and lease liabilities related to these leases were calculated based on the 
present value of future lease payments over the lease terms.  
 
Candid amortized the operating lease right-of-use assets over the life of the lease 
agreements. Right-of-use assets consists of the following at December 31: 
 

2024 2023

Right of use assets - operating lease 12,766,627$    12,766,627$    
Less: accumulated amortization (4,053,241)       (2,662,365)       

8,713,386$      10,104,262$     
 

The minimum future rental payments for Candid under the lease agreements through 
fiscal 2030 are as follows: 
 

Rental
Payments

2025 2,008,110$      
2026 2,005,830        
2027 1,983,371        
2028 1,936,150        
2029 1,936,150        
Thereafter 1,936,150        
Less: present value discount (540,393)          

11,265,368$     
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9. Lease Commitments (continued) 
 
The rental expense for Candid under these leases for the years ended December 31, 
2024 and 2023 totaled $1,989,626 and $1,992,552, which included $1,586,796 of lease 
costs for both years and $402,830 and $405,756 of variable lease expense.  Cash paid for 
operating leases the years ended December 31, 2024 and 2023 totaled $1,855,424 and 
$1,853,578. 
 
At December 31, 2024 and 2023, the weighted-average discount rate for Candid’s 
operating leases is 1.63%. At December 31, 2024 and 2023, the weighted-average 
remaining lease terms for Candid’s operating leases is 6 years and 6.9 years.  

 
10. Net Assets  

 
Net Assets without Donor Restrictions 
 
The Board of Trustees of Candid has designated certain assets without donor restrictions 
(see note 11).  
 
Net Assets with Donor Restrictions  
  
Net assets with donor restrictions at December 31 are restricted for the following 
purposes: 
 

2024 2023
Time or Purpose Restricted
Library/learning centers and other public services 617,278$         554,320$         
Research and other programs 2,149,843        2,110,961        
Regional support 68,500             213,201           
Future periods 1,212,975        2,937,824        
Public education 1,787,542        1,624,096        
General purpose endowment 1,915,164        1,703,544        

Total Time or Purpose Restrictions 7,751,302        9,143,946        

Held in Perpetuity
General Purpose 1,000,000        1,000,000        
New York Library 250,000           250,000           
Public Education 464,000           464,000           

9,465,302$      10,857,946$    

 
Candid has three endowments restricted in perpetuity: general endowment, library 
acquisition endowment, and public education endowment. 
 
The general endowment fund was established in 1996. The income from this endowment 
is without donor restrictions and used for general purposes in accordance with Candid’s 
spending policy. Income earned beyond the spending policy limit is classified as with 
donor restrictions until appropriated by the Board.  
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10. Net Assets (continued) 
 

Net Assets with Donor Restrictions (continued)  
 
The library acquisitions endowment fund was created to provide support for acquisitions 
for Candid’s New York library. Income from the library acquisitions endowment is classified 
as with donor restrictions. 
 
The public education endowment fund was created to provide support for Candid’s public 
education programs. Income from the public education endowment is classified as with 
donor restrictions.  
 
During fiscal years 2024 and 2023, net assets were released from donor restrictions by 
incurring expenses satisfying the restricted purposes or by the occurrence of other events 
specified by the donors as follows:  
 

2024 2023

Regional support 415,001$        469,736$        
Research and other programs 811,118          1,157,465       
Future periods 2,399,682       2,189,735       

3,625,801$     3,816,936$      
 

11.       Endowment  
 
Interpretation of Relevant Law 

 
The Board has interpreted the New York Prudent Management of Institutional Funds 
Act (“NYPMIFA”) as requiring the preservation of the value of the original gift as of the gift 
date of the donor-restricted endowment funds absent explicit donor stipulations to the 
contrary. As a result of this interpretation, Candid classifies as net assets restricted in 
perpetuity (a) the original value of the gifts donated to the permanent endowment, (b) the 
original value of subsequent gifts to the permanent endowment, and (c) accumulations of 
investment returns to the permanent endowment made in accordance with the direction of 
the applicable donor gift instrument at the time the accumulation is added to the fund. The 
remaining portion of the donor-restricted endowment fund that is not classified as net 
assets restricted in perpetuity is classified as time or purpose restricted until those 
amounts are appropriated for expenditure by Candid in a manner consistent with the 
standard of prudence prescribed by NYPMIFA. 
 
The objective of Candid’s endowment is to maintain the principal endowment funds at the 
original amount designated by the donor. The investment policy to achieve this objective is 
to invest in a balanced portfolio. Interest earned in relation to the endowment funds is 
reported as time or purpose restricted income. Time or purpose restricted income funds 
are reduced by the spending allocation reported as transferred to the current operating 
budget.  
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11. Endowment (continued) 
 
Interpretation of Relevant Law (continued) 
 
The primary objective of Candid’s investment policy is to produce optimal long-range total 
return on its funds without assuming inappropriate risk and commensurate with applicable 
legal requirements and sound investment principles. 
 
The absolute performance objective of Candid’s investment portfolio is an average total 
annual real return (net of inflation) of 4.5%. The intent of this objective is to preserve over 
time the principal value of assets as measured in real, inflation-adjusted terms. 
 
Return Objectives, Strategies Employed and Spending Policy (continued) 

 
Candid’s investments consist of expendable and endowed funds.  The spending policy for 
Candid’s portfolio established by the Board permits 4.5% of the average market value of 
the portfolio over the prior three years to be withdrawn from the accounts, with the 
understanding that this spending rate plus inflation will not normally exceed total return 
from investment.   
 
The composition of Candid’s board-designated and donor-restricted endowment by net 
asset class and reconciliation of the beginning and ending balances for the years ended 
December 31 are as follows: 
 

Board Time or Purpose Held in
Designated Restricted Perpetuity Total

Balance at December 31, 2023 15,775,814$     3,878,232$       1,714,000$       21,368,046$     
Interest, dividends and fees 514,501            182,503            -                        697,004            
Net appreciation in fair value of investments 720,352            255,522            -                        975,874            
Balance at December 31, 2024 17,010,667$     4,316,257$       1,714,000$       23,040,924$     

Board Time or Purpose Held in
Designated Restricted Perpetuity Total

Balance at December 31, 2022 14,407,195$     3,392,759$       1,714,000$       19,513,954$     
Interest, dividends and fees 332,708            118,017            -                        450,725            
Net appreciation in fair value of investments 1,035,911         367,456            -                        1,403,367         
Balance at December 31, 2023 15,775,814$     3,878,232$       1,714,000$       21,368,046$     

2023

2024

With Donor Restrictions

With Donor Restrictions

 
Funds with Deficiencies 
 
Due to unfavorable market fluctuations, from time to time the fair value of assets 
associated with individual donor-restricted endowment funds may decline below historic 
dollar value of the donor's original permanently restricted contribution. Candid is not aware 
of any funds with deficiencies as of December 31, 2024 and 2023. 
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12. Liquidity and Availability of Financial Assets 

The following reflects Candid’s financial assets as of December 31 reduced by amounts 
not available for general use within one year of that date because of contractual or donor-
imposed restrictions or internal designations. Amounts not available include amounts set 
aside for operating and other revenues that could be drawn upon with Board approval.    

 
2024 2023

Financial assets:
Cash 2,837,665$       3,501,125$    
Investments 61,731,550       64,049,157    
Grants receivable, net 1,553,126         2,891,599
Accounts receivable, net 1,593,688         1,650,992      
Total financial assets 67,716,029       72,092,873    

Less: Contractual or donor imposed restrictions amounts
Grants receivable, net - Due in future years 213,527            793,695         
Restricted by donor with time or purpose restrictions 3,221,518         4,472,019      
Endowment funds:

Board designated reserve fund 17,010,667       15,775,814    
Donor restricted endowment funds 6,030,257         5,592,232      

26,475,969       26,633,760    

Financial assets available to meet general expenditures
over the next twelve months 41,240,060$     45,459,113$   

 
Candid’s working capital and cash flows are driven by the revenue streams of online 
products, knowledge services and general contributions. Candid receives funds in 
advance for certain types of memberships throughout the year, which is amortized 
according to the structure of the membership terms. Candid has a goal to maintain 
financial assets, which consist of cash and investments, on hand to meet normal operating 
expenses, which were, on average, approximately $2,576,000 and $2,816,000 per month 
for calendar years 2024 and 2023. Candid has a policy to structure its financial assets to 
be available as its general expenditures, liabilities and other obligations come due. In 
addition, as part of its liquidity management, Candid invests cash in excess of daily 
requirements in various short-term investments.  
 
Candid’s endowment funds consist of funds designated by the Board as endowments and 
donor-restricted endowments. Income from donor-restricted endowments is restricted for 
specific purposes, with the exception of the amounts available for general use. As part of 
Candid’s liquidity management, Candid strives to maintain funds in accessible accounts to 
cover operating expenses. At December 31, 2024, Candid’s board-designated endowment 
of $17,010,667 is subject to an annual spending rate of up to 4.5% as described in Note 
11. Candid does not intend to spend from the board-designated endowment, other than 
amounts appropriated for general expenditure as part of the annual budget approval and 
appropriation.  
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13. Subsequent Events 

On April 4, 2025, Candid entered into a sublease agreement (the “Sublease”) with 
LevelUP HCS, LLC, (the “Subtenant”), a human resource consulting firm, to occupy 5,153 
square feet of office space within Candid’s New York City office. Monthly rent under the 
Sublease begins five months following the date of the Sublease and is set to expire on 
December 31, 2030. Under the terms of the Sublease, Subtenant is obligated to pay their 
share of electrical costs in addition to the fixed monthly rent rate.  

 
* * * * * 


